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Hi,

While there will be a lot of attention
focused on Health Care Reform in
Washington this month, there is an
estate tax deadline rapidly
approaching.

Under current law the estate tax
expires in 2010. That's right -
Gone, Zero, Nada, Zippo. The last
changes made to the estate tax in
2001 called for the full repeal of the
estate tax next year - but with a
catch. It returns in 2011 and at
2001 rates.  

Congress needs to do something
but they are so bogged down in
other issues that they are unlikely
to adopt more than a stop-gap
measure. The most likely course is
to continue 2009 rates (3.5 million
exclusion) for one year so they can
have time to work on the issue next
year. 

So when Congress is done dealing
with the cost of being sick, they
can work on the cost of dying.
Now, don't you feel better.

Stay well,

Dan

November 2009
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What to Do When Layoffs Loom!
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2009 Year-End Tax Planning Considerations!
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(-%09(%+&,!Ea[2,F!1-+)!#&8!(-#/%(%+&#6!Ca<,!+-!
*)76+8*-:,7+&,+-*/!-*(%-*)*&(!76#&,!8+9!
+@&>!C&/%?%/9#6,!#-*!-*I9%-*/!(+!(#$*!(5*,*!
/%,(-%09(%+&,!*#.5!8*#-D!@%(5/-#@%&'!(5*!)%&%:
)9)!#)+9&(!08!(5*!*&/!+1!(5*!8*#-!
E%&/%?%/9#6,!@5+!(9-&!_K`!/9-%&'!(5*!8*#-!
'*&*-#668!'*(!9&(%6!<7-%6!4!+1!(5*!1+66+@%&'!8*#-!
(+!(#$*!(5*%-!1%-,(!a[2F>!!

O*'%,6#(%+&!%&!6#(*!QKKbD!5+@*?*-D!,9,7*&/*/!
a[2,!1+-!QKKR>!E"5%,!,9,7*&,%+&!+1!a[2,!
#6,+!#776%*,!(+!#)+9&(,!-*I9%-*/!(+!0*!7#%/!(+!
0*&*1%.%#-%*,!#1(*-!#&!Ca<!+@&*-A,!+-!76#&!7#-:
(%.%7#&(A,!/*#(5>F!"5%,!7-*,*&(,!#&!+77+-(9&%(8!
1+-!(5+,*!&+-)#668!-*I9%-*/!(+!(#$*!a[2,!(+!
7+,(7+&*!(5*!-*.*%7(!+1!(#=#06*!%&.+)*>!

 

2010 Roth conversion rules 

C(A,!#6,+!@+-(5!6++$%&'!#5*#/!(+!(5*!,7*.%#6!
-96*,!(5#(!@%66!#7768!%&!QK4K!@5*&!#!(-#/%(%+&#6!
Ca<!%,!.+&?*-(*/!(+!#!a+(5!Ca<>!U9--*&(!6%)%(#:
(%+&,!0#,*/!+&!%&.+)*!#&/!1%6%&'!,(#(9,!(5#(!
7-*?*&(!)#&8!%&/%?%/9#6,!1-+)!.+&?*-(%&'!(+!#!
a+(5!Ca<!@%66!0*!*6%)%&#(*/>!<//%(%+&#668D!%1!8+9!
.+&?*-(!%&!QK4KD!5#61!(5*!%&.+)*!(5#(!-*,96(,!
1-+)!(5*!.+&?*-,%+&!.#&!0*!-*7+-(*/!+&!8+9-!
QK44!1*/*-#6!%&.+)*!(#=!-*(9-&!#&/!5#61!+&!
8+9-!QK4Q!-*(9-&>!!

"5%,!QK4K!.+&?*-,%+&!+77+-(9&%(8!)%'5(!%&169:
*&.*!8+9-!QKKR!8*#-:*&/!76#&&%&'>!\+-!*=#):
76*D!%1!8+9A-*!.9--*&(68!@+-$%&'!09(!#-*&A(!*6%'%:
06*!(+!.+&(-%09(*!(+!#!a+(5!Ca<D!8+9!)%'5(!.+&:
,%/*-!)#$%&'!&+&/*/9.(%06*!.+&(-%09(%+&,!(+!#!
(-#/%(%+&#6!Ca<!1+-!QKKR!%&!#&(%.%7#(%+&!+1!)#$:
%&'!#!.+&?*-,%+&!%&!QK4K>!

Also worth noting 

�x�� <!(#=!.-*/%(!97!(+!JbDKKK!%,!#?#%6#06*!%&!
QKKR!1+-!I9#6%1%*/!1%-,(:(%)*!5+)*098*-,!
E+&68!5+)*!79-.5#,*,!0*1+-*!2*.*)0*-!
4D!QKKRD!I9#6%18F>!

�x�� "5*!1%-,(!JQDcKK!+1!9&*)76+8)*&(!.+):
7*&,#(%+&!-*.*%?*/!%&!QKKR!%,!*=.69/*/!
1-+)!%&.+)*!1+-!1*/*-#6!%&.+)*!(#=!!
79-7+,*,>!

�x�� C1!8+9!%(*)%;*!/*/9.(%+&,D!QKKR!%,!(5*!6#,(!
8*#-!8+9A66!5#?*!(5*!+7(%+&!(+!/*/9.(!,(#(*!
#&/!6+.#6!,#6*,!(#=!%&!6%*9!+1!,(#(*!#&/!
6+.#6!%&.+)*!(#=*,>!

�x�� "5*!(*)7+-#-8!/*/9.(%+&!1+-!,#6*,!#&/!
*=.%,*!(#=!-*6#(%&'!(+!(5*!79-.5#,*!+1!#!
I9#6%1%*/!&*@!#9(+)+0%6*D!6%'5(!(-9.$D!+-!
)+(+-.8.6*!#776%*,!(+!?*5%.6*,!79-.5#,*/!
(5-+9'5!2*.*)0*-!34D!QKKR>!

�x�� "5*!#0+?*:(5*:6%&*!/*/9.(%+&!1+-!I9#6%1%*/!
(9%(%+&!#&/!-*6#(*/!*=7*&,*,!*=7%-*,!#(!
(5*!*&/!+1!QKKR>!

�x�� "5*!7-+?%,%+&!#66+@%&'!,)#66!09,%&*,,*,!
(+!(#$*!#&!#//%(%+&#6!LKN!%&!1%-,(:8*#-!
/*7-*.%#(%+&!*=7%-*,!#(!(5*!*&/!+1!QKKR]!
(5*!*=7#&/*/!JQLKDKKK!Y*.(%+&!4_R!*=:
7*&,%&'!6%)%(!1+-!,)#66!09,%&*,,*,!#6,+!
*=7%-*,!#(!(5*!*&/!+1!QKKR>!

Stay informed 

C(A,!#6@#8,!7+,,%06*!(5#(!6*'%,6#(%+&!6#(*!%&!(5*!
8*#-!.+96/!*=(*&/!,+)*!+1!(5*!7-+?%,%+&,!
#0+?*D!+-!#//!&*@!@-%&$6*,::,+!,(#8!%&1+-)*/>!
<!1%&#&.%#6!7-+1*,,%+&#6!.#&!5*67!8+9!*?#69#(*!
8+9-!,%(9#(%+&!#&/!/*(*-)%&*!@5%.5!8*#-:*&/!
)+?*,!)#$*!(5*!)+,(!,*&,*!1+-!8+9>!!

./0%1,()**2(-1%

?%134*!(%4*!/+>*/$!.%!)*!
'1)<*;.!.%!.2*!@A8!+&!
$%1!;/#+(!#!/#46*!
,1()*4!%&!:*4'%,#/!
*B*(:.+%,'0!9*91;.+)/*!
(*9+;#/!*B:*,'*'0!
'.#.*!#,9!/%;#/!.#B*'0!
#,9!(+';*//#,*%1'!
+.*(+C*9!9*91;.+%,'7!
D.2*4!;%((%,!.4+66*4'!
+,;/19*!2%(*!*E1+.$!
/%#,!+,.*4*'.!52*,!
:4%;**9'!#4*,3.!1'*9!.%!
)1$0!)1+/90!%4!+(:4%-*!
$%14!2%(*0!#,9!.2*!
*B*4;+'*!%&!+,;*,.+-*!
'.%;>!%:.+%,'>!
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Ask the Experts 

  

!!

!F4*:#4*9!)$!G%4*&+*/9!H,;0!
I%:$4+62.!JKKL!

What is a Build America Bond (BAB)? 

C&?*,(+-,!5#?*!#!&*@!@#8!
(+!%&?*,(!%&!)9&%.%7#6!
0+&/,>!"5*!<)*-%.#&!a*:
.+?*-8!#&/!a*%&?*,()*&(!
<.(!+1!QKKR!#9(5+-%;*/!#!

,90,%/8!1+-!6+.#6!#&/!,(#(*!'+?*-&)*&(,!(5#(!
%,,9*!@5#(!#-*!$&+@&!#,!M9%6/!<)*-%.#!M+&/,!
EM<M,F!0*1+-*!^#&9#-8!4D!QK44>!

d&6%$*!)+,(!)9&%.%7#6!0+&/,D!(5*!%&(*-*,(!7#8:
)*&(,!8+9!-*.*%?*!+&!#!M<M!#-*!(#=#06*!+&!
8+9-!1*/*-#6!%&.+)*!(#=!-*(9-&>!X+@*?*-D!(5*!
1*/*-#6!'+?*-&)*&(!,90,%/%;*,!3LN!+1!(5+,*!
%&(*-*,(!7#8)*&(,>!"5#(!,90,%/8!%,!)#/*!%&!
+&*!+1!(@+!@#8,P!

4>! <,!#!/%-*.(!7#8)*&(!(+!(5*!'+?*-&)*&(#6!
0+/8!(5#(!%,,9*/!(5*!M<MD!+-!!

Q>! e%#!#!3LN!1*/*-#6!%&.+)*!(#=!.-*/%(!+&!
(5*!&*(!.+97+&!%&(*-*,(!(+!(5*!0+&/5+6/*-!

"5*!'+?*-&)*&(#6!0+/8!(5#(!%,,9*,!#!M<M!
/*(*-)%&*,!%&!#/?#&.*!@5%.5!(87*!+1!,90,%/8!
%(!7-*1*-,]!,+!1#-D!)+,(!'+?*-&)*&(#6!0+/%*,!
(5#(!5#?*!%,,9*/!M<M,!5#?*!.5+,*&!(+!/+!,+!

9,%&'!(5*!/%-*.(!7#8)*&(!)*(5+/!-#(5*-!(5#&!
+11*-%&'!(5*!(#=!.-*/%(>!!

C1!8+9A-*!%&(*-*,(*/!%&!(#=!.-*/%(!0+&/,D!/+&A(!
#,,9)*!(5*!.-*/%(!#9(+)#(%.#668!)#$*,!(5*)!
)+-*!?#69#06*!(5#&!#!19668!(#=#06*!0+&/>!M*:
.#9,*!0+(5!(5*!0+&/A,!%&(*-*,(!7#8)*&(,!#&/!
(5*!?#69*!+1!(5*!(#=!.-*/%(!@%66!0*!%&.69/*/!%&!
8+9-!'-+,,!(#=#06*!%&.+)*D!(5*!.#6.96#(%+&!
/*7*&/,!&+(!+&68!+&!(5*!.+97+&!-#(*!09(!#6,+!
+&!8+9-!(#=!0-#.$*(>!C(A,!0*,(!(+!.5*.$!@%(5!
8+9-!1%&#&.%#6!7-+1*,,%+&#6!(+!.+)7#-*!#!M<M!
(+!0+(5!(#=#06*!#&/!(#=:1-**!)9&%.%7#6!0+&/,!
(+!/*(*-)%&*!@5%.5!%,!(5*!0*((*-!.5+%.*!1+-!
8+9>!<&8!9&9,*/!7+-(%+&!+1!#!M<MA,!(#=!.-*/%(!
)#8!0*!.#--%*/!1+-@#-/! (+!,9..*,,%?*!8*#-,>!

M*1+-*!%&?*,(%&'D!)#$*!,9-*!8+9!$&+@!%1!#!
'%?*&!M<M!+11*-,!(5*!3LN!(#=!.-*/%(D!#&/!@5#(!
%(!@+96/!)*#&!'%?*&!8+9-!(#=!0-#.$*(>!<6,+D!
-*)*)0*-!(5#(!*?*&!(5+9'5!(5*!1*/*-#6!,90:
,%/8!%,!/*,%'&*/!(+!5*67!6+@*-!6+.#6!'+?*-&:
)*&(,A!.+,(!+1!1%&#&.%&'!7-+B*.(,D!%(!/+*,!&+(!
)*#&!(5#(!(5*!0+&/!%,!'9 #-#&(**/!08!(5*!d>Y>!
'+?*-&)*&(D!#,!"-*#,9-8!,*.9-%(%*,!#-*>!!

What is a refunded municipal bond? 
%&(*-*,(!#&/!7-%&.%7#6!7#8)*&(,!#-*!/9*>!C1!#!
-*19&/*/!0+&/A,!+-%'%&#6!/+.9)*&(,!%&.69/*!#!
.#66!7-+?%,%+&!(5#(!#66+@,!(5*!%,,9*-!(+!7#8!+11!
(5*!0+&/!0*1+-*!%(,!)#(9-%(8!/#(*D!(5*!0+&/!%,!
-*1*--*/!(+!#,!#!7-*:-*19&/*/!0+&/>!!

M*.#9,*!-*19&/%&'!(87%.#668!+..9-,!#1(*-!%&(*-:
*,(!-#(*,!5#?*!1#66*&D!-*19&/*/!0+&/,!'*&*-:
#668!+11*-!#!5%'5*-!.+97+&!-#(*!(5#&!*I9%?#6*&(!
&*@*-!%,,9*,D!#&/!+1(*&!,*66!#(!#!7-*)%9)!(+!
(5*%-!7#-!?#69*>!<6,+D!0*.#9,*!(5*8!#-*!
0#.$*/!08!*,.-+@*/!)+&*8!(5#(!%,!(87%.#668!
%&?*,(*/!%&!+-!.+66#(*-#6%;*/!08!d>Y>!"-*#,9-8!
,*.9-%(%*,D!(5*8!#-*!'*&*-#668!.+&,%/*-*/!5%'5!
I9#6%(8!0+&/,D!)9.5!#,!"-*#,9-%*,!#-*>!

X+@*?*-D!*?*&!(5+9'5!%(!)#8!0*!0#.$*/!08!
"-*#,9-%*,D!#!-*19&/*/!0+&/!%(,*61!%,!&+(!'9#-:
#&(**/!08!(5*!1966!1#%(5!#&/!.-*/%(!+1!(5*!d>Y>!
"-*#,9-8>!<6,+D!)9&%.%7#6!0+&/,!#-*!,90B*.(!(+!
(5*!-%,$,!#,,+.%#(*/!@%(5!#&8!1%=*/!%&.+)*!
,*.9-%(8D!%&.69/%&'!%&(*-*,(!-#(*!-%,$D!.-*/%(!-%,$D!
#&/!-*%&?*,()*&(!-%,$>!a*%&?*,()*&(!-%,$!%,!
*?*&!'-*#(*-!%1!#!0+&/!%,!.#66#06*D!)*#&%&'!%(!
.+96/!0*!-*/**)*/!7-%+-!(+!(5*!)#(9-%(8!/#(*>!

C&!#!(%)*!+1!1#66%&'!%&(*-*,(!-#(*,D!5+)*+@&*-,!
+1(*&!(-8!(+!-*1%&#&.*!(5*%-!)+-('#'*,!(+!-*:
/9.*!(5*%-!)+&(568!%&(*-*,(!7#8)*&(,>!C,,9*-,!
+1!)9&%.%7#6!0+&/,!+1(*&!/+!,+)*(5%&'!,%)%:
6#-D!%,,9%&'!&*@!0+&/,!(+!7#8!+11!+6/*-!/*0(>!!

"5*!7-+.**/,!+1!(5*!&*@!0+&/!+-!0+&/,!.#&!
0*!9,*/!(+!-*76#.*!#!,7*.%1%.!-*?*&9*!,+9-.*!
(5#(!@#,!76*/'*/!(+!-*7#8!(5*!%&(*-*,(!#&/!
7-%&.%7#6!+1!+6/*-!0+&/,!E1+-!*=#)76*D!#!(#=!
.+66*.(*/!08!(5*!%,,9*-!+-!(5*!-*?*&9*,!+1!#!
0+&/:19&/*/!7-+B*.(F>!"5*!)+&*8!-*.*%?*/!
1-+)!%,,9%&'!(5*!&*@*-!0+&/!%,!'*&*-#668!79(!
%&(+!*,.-+@!#&/!7#%/!+9(!+?*-!(%)*!#,!(5*!
+6/*-!0+&/A,!+06%'#(%+&,!.+)*!/9*>!M*.#9,*!
(5*!+6/*-!0+&/!&+!6+&'*-!-*6%*,!+&!%(,!+-%'%&#6!
19&/%&'!,+9-.*D!09(!+&!(5*!*,.-+@*/!7-+.**/,!
+1!(5*!&*@*-!0+&/D!(5*!+6/*-!0+&/!%,!(5*&!!
.+&,%/*-*/!#!-*19&/*/!0+&/>!

M+&/,!(5#(!#-*!-*19&/*/!(5-+9'5!(5*%-!)#(9-%(8!
/#(*,!#-*!,#%/!(+!0*!T*,.-+@*/!(+!)#(9-%(8>T!
"5*!*,.-+@*/!)+&*8!%,!(87%.#668!%&?*,(*/!%&!
+-!.+66#(*-#6%;*/!08!d>Y>!"-*#,9-8!,*.9-%(%*,!
(%)*/!(+!)#(9-*!#,!(5*!-*19&/*/!0+&/A,!!
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